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BANKS, FINLEY,
WHITE & CO.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of the

Community Action Partnership of Huntsville/Madison
& Limestone Counties, Inc.

Huntsville, Alabama

Report on the Financial Statements

We have audited the accompanying financial statements of Community Action Partnership of
Huntsville/Madison & Limestone Counties, Inc. ("the Agency™) (a nonprofit organization), which
comprise the statement of financial position as of August 31, 2015 and 2014, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generaily accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Agency as of August 31, 2015 and 2014, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations, is presented for purposes of additional analysis and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March
28, 2016, on our consideration of the Agency’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Agency’s internal control over financial reporting and compliance.

March 28, 2016 BM ;Z‘M,(? L/ A«/K‘E QZO.



COMMUNITY ACTION PARTNERSHIP OF

HUNTSVILLE/MADISON & LIMESTONE COUNTIES, INC.

STATEMENTS OF FINANCIAL POSITION

August 31, 2015 and 2014
015
ASSETS
Current assets:
Cash $ 398,119
Grant receivable 607,802
Accounts receivable 104
Prepaid expense 1.665
Total current assets 1.007.690
Property and equipment:
Land 52,023
Buildings 399,229
Leasehold improvements 65,608
Office equipment 74,261
Vehicles 121,509
Intellectual Property : ' 163,000
Less: accumulated depreciation {606.561)
Total property and equipment 269.069
Total assets $_1.276.759
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable $ 714,231
Accrued expenses 82,248
Other liabilities 9.756
Total current liabilities 806.235
Total liabilities 806.235
Net Assets:
Unrestricted 337,787
Temporarily restricted 132,737
Total net assets 470,524
Total liabilities and net assets $ 1276759

See Accompanying Notes to the Financial Statements.

2014

$ 605,574
589,781
7,216

1.578

1.204.149

52,023
406,542
65,608
74,261
121,509
163,000

(565.723)

317.220

1.521.369

337,787
370,055

107.842

$ 1.521.369



COMMUNITY ACTION PARTNERSHIP OF

HUNTSVILLE/MADISON & LIMESTONE COUNTIES, INC.

STATEMENT OF ACTIVITIES
For the year ended August 31, 2015

REVENUES AND OTHER SUPPORT
Federal contributions
State contributions
Local contributions
Interest income
Net assets released from restrictions:
Satisfaction of program restrictions

Total revenues and other support
EXPENSES
Program service
Support service
Total expenses
Change in net assets

Net assets at beginning of the year

Net assets at end of the year

Temporarily
Unrestricted Restricted Total
$ - 3,437,642 $ 3,437,642
13,686 - 13,686
275,681 - 275,681
904 - 904
3.674.960 (3.674.960) -
3.965.231 {237.318) 3,727.913
3,653,092 - 3,653,092
312.139 - 312.139
3.965.231 - 3.965.231
- (237.318) (237.318)
337.787 370.055 707.842
$ 337,787 132,737 $ 470,524

See Accompanying Notes to the Financial Statements.



COMMUNITY ACTION PARTNERSHIP OF

HUNTSVILLE/MADISON & LIMESTONE COUNTIES, INC.
STATEMENT OF ACTIVITIES

For the year ended August 31, 2014

Temporarily
Unrestricted Restricted Total
REVENUES AND OTHER SUPPORT
Federal contributions $ - 3,851,259 $ 3,851,259
State contributions 10,697 - 10,697
Local contributions 333,735 - 333,735
Interest income 4,487 4.487
Net assets released from restrictions:
Satisfaction of program restrictions 4.167.171 (4,167.171)
Total revenues and other support 4,516,090 (315.912) 4.200.178
EXPENSES
Program service 4,094,839 - 4,094,839
Support service 421,251 - 421.251
Total expenses 4.516.090 - 4,516,090
Change in net assets (315.912) (315912)
Net assets at beginning of the year 337,787 685,967 1,023.754
Net assets at end of the year s 337.787 370055 $___707.842

See Accompanying Notes to the Financial Statements.



COMMUNITY ACTION PARTNERSHIP OF

HUNTSVILLE/MADISON & LIMESTONE COUNTIES, INC.

STATEMENTS OF CASH FLOWS
For the years ended August 31, 2015 and

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation
Change in contributions receivable
Change in accounts receivable
Change in prepaid
Change in accounts payable
Change in accrued expenses
Change in other liabilities

Total adjustments
Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment

Net cash provided (used) by investing activities
Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of the year

Cash and cash equivalents, end of the year

2014
2015 2014
$(237,318) $(315,912)
62,971 59,963
(18,021) 3,997
7,112 3,679
87 11,279
9,831 373,346
(23,664) 16,534
6.541 (12.979)
44 683 455.819
(192.635) 139.907
14.820 (214.645)
(14.820) (214.645)
(207,455) (74,738)
605.574 680,312
$ 398,119 $ 605.574

See Accompanying Notes to the Financial Statements.



COMMUNITY ACTION PARTNERSHIP OF

HUNTSVILLE/MADISON & LIMESTONE COUNTIES, INC.

STATEMENT OF FUNCTIONAL EXPENSES
For the year ended August 31, 2015

Salaries

Employee Benefits
Travel

Depreciation

Insurance

Professional fees
Supplies

Printing and publications
Employment and procurement
Occupancy

Repairs and maintenance
Direct assistance
Vehicle

Board and Council
Other costs

See Accompanying Notes to the Financial Statements.

Total

Program Support
Service Service
$ 534,133 159,467
170,479 64,141
26,367 8
45,394 17,577
25,509 4,399
61,574 23,346
32,846 14,266
70 348
636 114
65,756 18,533
2,798 4,303
2,661,039 -
7,067 1,601
7,357 -
12,067 4.036
$ 3,653,002 312.139

- § 693,600

234,620
26,375
62,971
29,908
84,920
47,112

418

750
84,289
7,101
2,661,039
8,668
7,357

— 16103

$ 3965231



COMMUNITY ACTION PARTNERSHIP OF

HUNTSVILLE/MADISON & LIMESTONE COUNTIES, INC.

STATEMENT OF FUNCTIONAL EXPENSES
For the year ended August 31, 2014

Salaries

Employee Benefits
Travel

Depreciation

Insurance

Professional fees
Supplies

Printing and publications
Employment and procurement
Occupancy

Repairs and maintenance
Direct assistance

Vehicle

Board and Council
Other costs

See Accompanying Notes to the Financial Statements.

Total

Program Support

Service Service

$ 569,446 236,344

179,796 63,169
19,387 -

38,641 21,322

25,850 4,613

43,681 46,860

28,748 16,532

627

621 109

46,580 19,961

3,291 10,541
3,117,156 -

3,201 863

7,152 125

11.295 185

$_4.094 839 421,251

$ 805,790
242,965
19,387
59,963
30,463
90,541
45,280
627

730
66,541
13,832
3,117,150
4,064
7,277

11.480

$ 4516090



COMMUNITY ACTION PARTNERSHIP OF -
HUNTSVILLE/MADISON & LIMESTONE COUNTIES, INC.
NOTES TO THE FINANCIAL STATEMENTS

NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Community Action Partnership of
Huntsville/Madison & Limestone Counties, Inc. ("the Agency") have been
prepared on the accrual basis of accounting. The significant accounting policies
described below are presented to enhance the usefulness of the financial
statements to the reader.

A. Organization

The Agency was organized and incorporated October 30, 1991, under the
Alabama Non-Profit Corporation Act of the State of Alabama in order to
formulate a "Community Action Agency" under the terms of the Economic
Opportunity Act of 1964 to help mobilize and utilize resources, both
public and private, of Huntsville/Madison & Limestone Counties. The
Agency administers several Federal and State funded grant programs for
this purpose. The Agency is exempt from income taxes under Section
501(c)3 of the Internal Revenue Code.

B. Cash and Cash Equivalents

For purposes of reporting cash flows, the Agency considers all highly-
liquid investments available for current use with an initial maturity of
three months or less to be cash equivalents.

C. Property and Equipment

Acquisition of non-expendable property and equipment are recorded as
fixed assets on the balance sheet. For the purpose of the statement of cash
flows, donation of property and equipment are recorded as support at their
estimated fair value in unrestricted net assets unless the donor has
restricted the donated assets to a specific purpose. Purchased property and
equipment are recorded at acquisition cost. Improvements and betterments
are capitalized, while repairs and maintenance expenditures are expensed
in the statement of activities.

Property acquired is considered to be owned by the Agency while used in
programs for which it was acquired or in future authorized programs;
however, the Federal and State government funding agencies have a
reversionary interest in property purchased with grant funds or acquired
through government appropriations. The disposition as well as ownership
of any proceeds therefrom is subject to Federal and State regulations.



NOTE 1

NOTE 2

COMMUNITY ACTION PARTNERSHIP OF

HUNTSVILLE/MADISON & LIMESTONE COUNTIES, INC.

NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

Depreciation has been provided over the estimated useful lives using the
straight-line method. Estimated useful lives by asset category are as .
follows:

Equipment 7 years
Vehicles 7 years

Financial Statement Presentation

In accordance with Statement of Financial Accounting Standards (SFAS)
No. 117, "Financial Statements of Not-for-Profit Organizations" the
Agency reports information regarding its financial position and results of
operations according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets.

Contributions Received

Grant and other contributions of cash and other assets are reported as
temporarily restricted support if they are received with donor stipulation
that limit the use of the donated assets. When a donor restriction expires,
that is when a stipulated time restriction ends or purpose restriction is
accomplished, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net
assets released from restrictions.

Use of Estimates

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

CONCENTRATION OF CREDIT RISK

The Agency's cash is on deposit with one major financial institution. Cash on
deposit is covered by insurance provided by the U.S. Federal Deposit Insurance
Corporation (FDIC).

A grant receivable is recognized by the Agency for the portion of the grant award
not yet received. Consequently, the uncollected receivable represents a credit risk
from possible nonpayment by the grantor. Management believes these receivables
will be collected in the year 2015.

10



NOTE 3

NOTE 4

NOTE 5

NOTE 6

NOTE 7

COMMUNITY ACTION PARTNERSHIP OF
HUNTSVILLE/MADISON & LIMESTONE COUNTIES, INC.
NOTES TO THE FINANCIAL STATEMENTS

PROPERTY AND EQUIPMENT

Property and equipment of the Agency as of August 31, 2015, are as follows:

Accumulated

Class of Property Cost Depreciation Book Value
Land $ 52,023 $ - $ 52,023
Buildings 399,229 (322,872) 76,357
Leaschold Improvements 65,608 (65,608) -

Office Equipment 74,261 (47,131) 27,130
Vehicles 121,509 (105,750) 15,759
Intellectual Property 163.000 (65.200) 97,800

$ 875630 $__(606.561) $__260.069
TEMPORARILY RESTRICTED NET ASSETS

. Temporarily restricted net assets are available for the following purposes at

August 31, 2015 and 2014:
2015 2014
Federal programs $132.737 $370.055
Total $132.737 $370,055
RETIREMENT PLAN

The Agency adopted a defined contribution retirement plan in March 1972. The
plan is available to eligible employees, immediately upon employment.
Employees qualify for retirement benefits upon reaching the age of 65, or
completing 20 years of service. The Agency makes matching contributions to the
plan of 6.9% of the employee's compensation. Total amount contributed for the
period is $43,791. Employees become fully vested in the Agency's matching
contributions after four years of service. Forfeited benefits may be used to reduce

the Agency's contributions to the retirement plan. '

SUBSEQUENT EVENTS

Subsequent events have been evaluated through March 28, 2016, which is the
financial statement issuance date.

MANAGEMENT REVIEW

Management of the Agency has reviewed the financial statements and the related
notes on March 28, 2016.

11



COMMUNITY ACTION PARTNERSHIP OF

HUNTSVILLE/MADISON & LIMESTONE COUNTIES, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the year ended August 31, 2015

Federal Grantor/Pass-Through CFDA Award
Grantor Program Title Number Number Expenditures
L.S. Department of Health and Human Services
Pass-Through Alabama Department of '
Economic and Community Affairs:
Community Services Block Grant 93.569 CS-002-14 $ 363,207
Community Services Block Grant 93.569 CS5-002-15 315,490
Low-Income Home Energy Assistance 93.568 L1-002-14 363,706
Low-Income Home Energy Assistance 93.568 LI-002-15 2,171,498
Low-Income Weatherization Assistance 93,568 LIWAP-002-14 47,983
Low-Income Weatherization Assistance 93.568 LIWAP-002-15 3.045
Total U.S. Department of Health and
Human Services 3,264 929
U.S. Department of Energy
Pass-Through Alabama Department of
Economic and Community Affairs:
Weatherization Assistance for Low-Income Persons 81.042 DOE-002-13 132,131
Weatherization Assistance for Low-Income Persons 81.042 DOE-002-15 24.896
Total U.S. Department of Energy 157.027
U.S. Department of Housing and
Urban Development
Comprehensive Housing Counseling Program 14.169 RBC14-0421-002 5,084
14.169 HC14-0421-065 10.602

Comprehensive Housing Counseling Program

Total U.S. Department of Housing and
Urban Development

Total Federal Awards

15.686

§.3437,642

Note: The accompanying schedule of federal awards is prepared on the accrual basis of accounting.

12



COMMUNITY ACTION PARTNERSHIP OF
HUNTSVILLE/MADISON & LIMESTONE COUNTIES, INC.

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE 1

NOTE 2

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards include the federal
grant activity of Community Action Partnership of Huntsville/Madison &
Limestone Counties, Inc. ("the Agency"), and is presented on the accrual basis of
accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, "Audits of States, Local Governments, and
Non-Profit Organizations.”

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of
accounting. Such expenditures are recognized following the cost principles
contained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement. Negative amounts shown on the
Schedule represent adjustments or credits made in the normal course of business
to amounts reported as expenditures in prior years. The Agency has elected not to
use the 10-percent de minimis indirect cost rate allowed under the Uniform
Guidance. The Agency elected to use the de minimis indirect cost rate allowed
under the grant agreement.

13



BANKS, FINLEY,
WHITE & CO.

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of _

Community Action Partnership of Huntsville/Madison
& Limestone Counties, Inc.

Huntsville, Alabama

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of Community Action Partnership of Huntsville/Madison and Limestone Counties
Inc. ("the Agency") (a nonprofit organization), which comprise the statement of financial position
as of August 31, 2015, and the related statements of activities, and cash flows for the year then
ended, and the related notes to the financial statements, and have issued our report thereon dated
March 28, 2016.

Intermal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Agency's
internal control over financial reporting (internal control) to determine the audit procedures that
are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Agency’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Agency’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

617 THIRTY-SEVENTH STREET SQUTH - BIRMINGHAM, AL 35222 - (205) 326-6660
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To the Board of Directors of
Community Action Partnership of Huntsville/Madison
& Limestone Counties, Inc.

Page 2

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Agency’s financial staternents are
free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the agency’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the agency’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

(Bunds. Ty LA /o
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BANKS, FINLEY,
WHITE & CO.

CERTIFIED PUBLIC ACCOUNTANTS

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON
INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors of

Community Action Partnership of Huntsville/Madison
& Limestone Counties, Inc.

Huntsville, Alabama

Report on Compliance for Each Major Federal Program

We have audited Community Action Partnership of Huntsville/Madison and Limestone Counties
Inc. ("the Agency")’s compliance with the types of compliance requirements described in the
OMB Circular A-133 Compliance Supplement that could have a direct and material effect on
each of the Agency’s major federal programs for the year ended August 31, 2015. The Agency’s
major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts,
and grants applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the Agency’s major federal
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the Agency’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the
Agency’s compliance.

617 THIRTY-SEVENTH STREET SOUTH - BIRMINGHAM, AL 35222 - (205) 326-6660
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“ To the Board of Directors of
Community Action Partnership of Huntsville/Madison
& Limestone Counties, Inc.
Page 2

Opinion on Each Major Federal Program

In our opinion, the Agency complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended August 31, 2015.

Report on Internal Control Qver Compliance

Management of the Agency is responsible for establishing and maintaining effective internal
control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Agency’s internal control
over compliance with the types of requirements that could have a direct and material effect on
each major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Agency’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did
not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other
purpose.

Bk %‘@ Wy
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COMMUNITY ACTION PARTNERSHIP OF
HUNTSVILLE/MADISON & LIMESTONE COUNTIES, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the year ended August 31, 2015

Section I-Summary of Auditor's Results

Financial Statements

Type of auditor's report issued: Unmodified
Internal control over financial reporting:
- Material weakness(es) identified? Yes X No
Significant deficiencies identified that are not
considered to be material weaknesses? Yes X__ None reported
Noncompliance material to financial statements noted? Yes X No
Federal Awards
Internal control over major programs:
Material weakness(es) identified? Yes X No
Significant deficiencies identified that are not
considered to be material weaknesses? Yes X __ None reported

Type of auditor's report issued on compliance for
major programs: Unmodified

Any audit findings disclosed that are required to be reported
in accordance with section 510(a) of Circular A-133? Yes X No

Identification of major programs:

CFDA Numbers Name of Federal Program
03.568 Low-Income Home Energy Assistance

Dollar threshold used to distinguish between
Type A and Type B programs: $300,000

Auditee qualified as low-risk auditee? X  Yes No

Section II—-Financial Statement Findings

No matters were reported.
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